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DETAILED ACTION 

Claim Rejections - 35 USC § 102 

1. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

2. Claims 1-20 are rejected under 35 U.S.C. 102(e) as being anticipated by Horan 
et al (US 2003/0225663 A1 ). 

As per claim 1, Horan et al discloses a method of calculating asset cost basis 
comprising the steps of: 

providing an asset, the ownership of which is tracked in a product system; 
reallocating the ownership of the asset (see para 0041-0042 and 0064; via the mutual 
fund recordkeeping and portfolio management system 206). 

categorizing the reallocation of the asset into one of a plurality of categories (see 
para 0042 and 0060; via shareowner services 1006 on a wide range of levels and multi- 
asset class with engine 304); 

providing a management system for extracting the information on the asset, the 
reallocating of the ownership of the asset and the categorization of the reallocation of 
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the ownership of the asset from the product system (see para 0041-0042 and Figs. 8 
and 10; via system 1012, services 1006 and Fig.9 with product system); and 

automatically calculating the cost basis change of the asset based on the 
categorization of the reallocation of the ownership of the asset in the management 
system (see para 0077 and 0099-0100; via workflow system 208 and accounting and 
management system 806 respectively). 

As per claim 2, Horan discloses the step of codifying the categorization of the. 
reallocation of the ownership of the asset prior to automatically calculating the cost 
basis change of the asset (see para 009-100; via the accounting and record system 806 
through a multi-tier client/server technology inherently codifies the system). 

As per claim 3, Horan discloses that the product system is an account (see 
Fig.9; via Open Platform-Products and account system). 

As per claim 4, Horan discloses the step of analyzing the information relating to 
the asset, the reallocation of the ownership of the asset, and the categorization of the 
reallocation of the ownership of the asset to automatically calculate the cost basis 
change of the asset (see para 0064; via portfolio management system 206 includes 
tools to track positions, perform analytics etc.). 

As per claim 5, Horan discloses the step of automatically calculating the cost 
basis change for the asset based on the information extracted by the management tool 
(see para 0064 and 0100; via automatic calculation of cost basis change). 

As per claim 6, Horan discloses further the steps of: 
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providing a portfolio having a plurality of assets distributed in one or a plurality of 
product systems (see para 0050 and 0052; via reallocate a portfolio); 

reallocating the ownership of a plurality of the assets (see para 0041-0042 and 
0064; via the mutual fund recordkeeping and portfolio management system 206); 

categorizing the reason for the reallocation of the ownership of each of the 
assets (see para 0060;via multi asset class); and 

automatically calculating the cost basis change of each of the assets based on 
the categorization of the reason for the reallocation of the ownership of the asset in the 
management system (see para 0077 and 0099-0100; via workflow system 208 and 
accounting and management system 806 respectively). 

As per claim 7, Horan discloses that the reallocation of each asset is 
categorized by the reason for the reallocation (see para 0042). 

As per claim 8, Horan discloses the step of preparing a report relating to the 
cost basis change of the asset based on the categorization of the change in the 
ownership of the asset (see para 0080 and 0100; via reporting system 314 and cost 
basis change). 

As per claim 9, Horan discloses the steps of: 

reconciling the cost basis change of the asset to the product system (see para 
0101; via open reconciliation system 828 as in Fig. 8 "Open Recon"); and 

preparing a report relating to the cost basis change of the asset (see para 0080 
and 0100; via reporting system 314 and cost basis change). 
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As per claim 10, Horan discloses the step of: 

utilizing tax lot information to more accurately determines cost basis change 
relating to the reallocation of the asset (see para 0100; via tax lot basis). 

As per claim 11, Horan discloses a system for calculating asset cost basis 
changes comprising: 

a product system (see Fig. 8; via Open Platform with Products); 

an asset wherein the ownership of the asset is reallocated and tracked in the 
account (see para 0041 and 0064; via mutual fund with tracking tool 206); 

means for extracting information from the account relating to the reallocation of 
the ownership of the asset via a management system (see para 0101; via open 
reconciliation system 828 in Fig. 8 and record system 806); and 

means for calculating the cost basis change of the asset based on the 
reallocation of the asset (see para 0100; via accounting and management system 806). 

As per claims 12 -14, Horan discloses the means for categorizing the 
reallocation of the ownership of the asset (see para 0042 and 0060; via recordkeeping 
system 1012 shareowner services 1006 on a wide range of levels and multi-asset class 
with portfolio accounting engine 304, inherent with reasons for reallocation of the 
ownership of the asset). 

As per claim 15, Horan discloses the means for calculating the cost basis 
change of the asset based on the reallocation of the ownership of the asset 
automatically calculates the cost basis change of the asset based on the information 
extracted from the account (see para 0100; via accounting and management system 
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806). 

As per claim 16, Horan discloses the information extracted from the account 
relates to reasons for reallocating the ownership of the asset (see para 0101 ; via open 
reconciliation system 828 in Fig. 8 and record system 806). 

Claim 17 is rejected as per the reason set forth in claim 4 

As per claim 18, Horan discloses a portfolio comprising a plurality of assets in 
the account or a plurality of accounts (see para 0052; via a composite of mutual funds); 
and 

means for calculating the cost basis change of each of the plurality of assets (see 
para 010; via accounting and management system 806). 

As per claim 19, Horan discloses the means for extracting information from the 
plurality of assets in the account via the management system (see para 0101; via open 
reconciliation system 828 in Fig. 8 and record system 806). 

As per claim 20, Horan discloses the means for calculating the cost basis 
change of each of the plurality of assets is done automatically (see para 0100; via 
accounting and management system 806). 

Conclusion 

3. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Altomare et al (US 7,249,075 B1) discloses Administering Principal protected 
Equity Linked Financial Instruments. 
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Gardner et al (US 2002/0042764 A1) discloses Financial Portfolio management 
system to gather financial information from a plurality of sources. 

4. . Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Mohamed H. Ali whose telephone number is 571-270- 
3021 . The examiner can normally be reached on 8.00 to 5.30. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 




Mohamed H Ali 
Examiner 
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